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Baker Tilly Armenia GJSG
22 Hanrapetutyan Street
0010 Yerevan, Republic of Armenia
Tef : +374(1 0) 544-3011307 l30g
Email:
www.bakertilly.am

12 September 2024
Ns 042411

APPROVED

Gevorgyan

Managing Partner

Tilly Armenia CJSC

INDEPENDENT AUDITOR' S REPORT

To the Board of "The A. D. Sakharov Armenian Human Rights Protection Centre" NGO and
"Brot fiir die Welt" German organization

Opinion

We have audited the accompanying Financial Report of the Project "Protection of Human Rights and
Strengthening Civil Society in the Regions of the Republic of Armenia, Phase 5" ("the Froject")
implemented by The A. D. Sakharov Armenian Human Rights Protection Centre NGO ("the
Organization") based on the Cooperation Agreement signed between Evangelisches Werk fiir Diakonie
und Entwicklung e. V. for Brot fiir die Welt and the Organization for the Project N E-ARM-2021-01Z2
for the period from 01 January 2024to 30 June 2024,which comprise the Statement of Project receipts
and Project expenditures, Balance of Project Funds and Cash Status and notes to the Financial Reoort
including a summary of significant accounting policies. The Financial Report has been prepur.d by
management using the cash receipts and disbursements basis of accounting described in the Section 2
"Accounting Policy" of the Report.

In our opinion,

a) The Project has adhered, in all material respects, to the terms of the Cooperation Agreement with
Brot fiir die Welr.

b) the Project funds have been used, in all material respects, exclusively for the purposes of the
Project in accordance with the Cooperation Agreement and the approved budget; and

c) The Financial Report of the Project six-month period ended 30 June 2024, presents fairly in all
material respects, its income and expenditure during the period and of its funds and cash status at
that date.

ADVISORY . ASSURANCE .ACCOUNTING .TAX
Baker Tilly Armenia CJSC is a member of the global network of Baker Tilly Intemationai Ltd., the members of
which are separate and independent legal entities. 
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Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), particularly
following the requirements of ISA 800 "special Considerations - Audits of Financial Statements
Prepared in Acco nce with Special Purpose Frameworks ". Our responsibilities under those standards
are further described in the Auditors' Responsibilities for the Audit of the Financial Report section of our
report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Armenia, and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter- Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2 to the Financial Report, which describes the basis of accounting. The
Financial Report is prepared to assist the Organization in complying with the financial reporting
provisions of the Cooperation agreement referred to above. As a result, the Financial Report may not be
suitable for another purpose. Our report is intended solely for use of the Organization and BfdW. Our
opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial report

Management is responsible for the preparation and fair presentation of the Financial Reporl in
accordance with cash basis of accounting as described in the Note 2 to the Financial Report, and
comply with the requirements of the BfdW Terms of reference, and for such internal control as
management determines is necessary to enable the preparation of Financial Report that is free
from material misstatement, whether due to fraud or error.

Those charged with govemance are responsible for overseeing the Organization's financial
reportlng process.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the Financial Report as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report rhat includes
our opinion. Reasonable assurance is a high level of assurarce, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis ofthis financial report.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.
Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the pupose of expressing an
opinion on the effectiveness ofthe Organization's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made bv manasement.

ADVISORY ' ASSURANCE .ACCOUNTING .TAX
Baker Tilll' Atmenia CJSC is a member of the global network of Baker Tilly Intemational Ltd., the rnembers of
which are separate and independent legal entities.
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we communicate with those charged with governance regarding, among other 

u bakgrtilty
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identi! during our audit.

Auditor

Sh. Tashchiyan

12 September2024

ADVISORY . ASSURANCE .ACCOUNTING .TAX
Baker Tilly Armenia CJSC is a member of the global network of Baker Tilly International Ltd., the members of
which are separate and independent legal entities.
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Notes to the Financial RePort

on october g, |9g0, by clecision N 457, according to the extract issued by the State

Entities of the Ministry of Justice of the RA on 8 December 2023'

It rvas registered as a noll-governmental organization on December 26, 1997 according to the Decree

\50/2-3 of the Ministry of J"ustice of the Repiutic of Arrnenia (State registration certificate N414)'

The organization was January zr, z0o0 accordi'g to the Decree N 167 of Ministry of the

Justice of the Repubric u" in 
-l,npiiance 

with^tne civit code of the Republic of Armenia),

as rvelr as on July 14. eNo2r1.r71.040g5). State registration certificateN 03 A 072784.

The changes in tlie Charler of the Organization were registered on 08'12'2017 '

b) Mission and obiectives

According to the Charter, the mission of the Organization is the

fundamental freedoms and the development of a democratic system

The Organi mmarized as follows:

.proionandassistirrganyactionsrelatedtothat.

. pro g of civil society institutions'

o promoting the public participation in decision-making and public governance oversight

1. Creation and main activitY

tt) Organization

TheA.D.SaklrarovArmenianFlumanRightsProtectionCentre
.'Organization") is a non-comfilercial organization'

It u,as established
Register of Legal

The Organization was registered in

code 02513655) and in SPandarian

NGO (hereinafter referred to as the

protection of human rights and

in Armenia.

the Spandarian territorial tax inspectorate on October 4' 2002 (Tax

territoiial social insurance center (code 43-10956). The legal address

c)

Processes.
contributing to increasing the level of public awareness of legal issttes, etc'

Other information

of the Organization is Sarmen I Str', Yerevan, Armenia'

The organization has 3 (three) branches in Shirak, Gegharkunik and Syunik marzes (provinces)'

By the end of the reporting period tlie Organization employed

Proiect.

19 people within the framework of the

2. Accounting Policy and Principles of Accounting

dance with Cash basis of accounting' Income and

basis of accounting, i.e' income and expenses are

m grarlts was translated into AMD using the actual

es of funds conversion into AMD'

3. Project income

Project E-ARM-202 1-01'T2 "strengthening of Civil

Phase 5" rvas financed by Brot fiir die Welt Gerrnan

e funding was spent on project activities aimed at

volvement and reiponsibility to legal, social, cultural

d Syunik marzes of the republic of Armenia'

I
I

The total funding provided for the implementation of the Project is presented below'
10



Notes to the Financial Report

4, Budgeted amounts of the Project for the reporting period

The Organization has prepared a semi-annual repoft on expense incurred for implernentation of the

project. The budgeted amounts in the report are presented in Euros and equivalent thousand Armenian

drams (AMD).
The expenses made under the project have been executed both in cash and via bank transfer. For that

purpose, the amounts deposited to the Organization's foreign currency account were converted to local

currency using commercial bank exchange rate of the date of the conversion. Exchanged funds were

deposited to the Organization's local curency (Armenian dram) bank account No 1570001017490100 at

Ameriabank CJSC.
The project funds have been used solely for Project needs under the Agreement, in the frames of the

amounts envisioned by the Project budget and are supported by appropriate supporting documents

(employment contracts, lease and purchase agreements, invoices, payment orders, executive acts, cash out

orders, cash register checks, etc.). During the reporting period expenditures has been accounted under

budgeted line "Reserves", which were duly authorized by BfdW
The expenses were made by Yerevan head office and branch offices.
Below is the Project expenses breakdown by separate items of expenditure estimates.

4.1 Trainingactivities

The table below presents the project expenditures breakdowtr by nature and budget line.

Total in AMD

Sub-grants

Net salary of Experts

Income tax on the salary of experts

Social tax and stamp fee

Other training costs

Remuneration to the experts was

hours of rvork.

Executive acts drawn up by the
served as basis for remuneration.

4.2 Personnel expenses

3,482,000

2,117,400

462,000

114,600

2,883,780

9,059,780

paid based on the hourly pay defined by service contracts and accounted

commission regarding the seminars and time spent by the expefts also

The table below presents the breakdown of Project's staff and relating tax expenses (including that of
Shirak, Gegharkunik and Syunik branches) by expense item and payment type.

1l

Date of Receipt Date of conversion EUR Rate AMD

r0.0t.2024 11.01 .2024 29,500 436.5 12,876,750

23.04.2024 23.04.2024 30,000 408.0 12,240,000

30.07.2024 30.07.2024 2,000 413.0 826,000

Total 61,500 25,942,750



Notes to the Financial RePort

4.2.1 AdministrativeStaff

Total in AMD

Net salary

lncome tax Paid

Social tax and stamP fee

4,772,221

4,2.2 Project staff

Salaries

Net salary

Income tax paid

Social tax and stamP fee

9,295,853

Payroll expenses by function and region

Administrative Program

Payroll function Payroll Payroll

. AMD AMD
Keglon

3,655,869

954,444

161,908

Total in AMD

7,004,781

1,859,169

431,903

Yerevan

Shirak

Syunik

Gegharkunik

Total

3,765,210

1,007,011

1,396,960

3,804,252

- I ,872,552

- 2,222,089

4,772,221 9,295,853

The bank payments (salary and income tax) on salaries were-made by the Head office' Salaries were

calculated based on the remuneration amouni stipulated by employment contract and relevant time sheets'

The number of Organ ization employees engaged in 11" project implementation. during the reporting

period-19, including: 5 employeet; -il."Iien-tron" 
(Centre) branch, 7 in "Shirak" branch' 3 in

i'Gesharkunik" branch, and 4 in "Syunik" branch'

t2


