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INDEPENDENT AUDITOR'S REPORT

To the Board of The A.D. Sakharov Armenian Human Rights Protection Centre NGO
To the Financing Partner Evangelisches Werk fiir Diakonie und Entwicklung e. V Brot fiir die Welt

Opinion

We have audited the accompanying special purpose financial statements of the “Protection of Human Rights
and Strengthening Civil Society” Project (“the Project”) implemented by “The A.D. Sakharov Armenian
Human Rights Protection Centre” NGO (“the Organization”) for the period from 1 October 2025 to 31 March
2026, which comprise the Financial Report, and notes to the Financial Report, including a summary of
significant accounting policies (together “financial statements”). The financial statements have been
prepared by the management of the Project based on the financial reporting provisions of the Cooperation
Agreement for project number N-ARM-2025-3032 between the Evangelisches Werk fiir Diakonie und
Entwicklung e. V Brot fiir die Welt (“BfdW”) and the Organization signed on 4 April 2025 (“the
Agreement”).

In our opinion,

a) the Project has adhered, in all material respects, to the terms of the Agreement;

b) the Project's funds have been used, in all material respects, exclusively for the purposes of the Project in
accordance with the Agreement and the approved budget;

¢) the financial statements of the Project for the six-month period ended 31 March 2026 present fairly, in all
material respects, its income and expenditures during the period and its funds and cash status at that date.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the International
Ethics Standards Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code) and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1.2, to the financial statements, which describes the basis of accounting. The
financial statements are prepared to assist the Project to comply with the financial reporting provisions of the
Agreement. As a result, the financial statements may not be suitable for another purpose. Our report is
intended solely for the Organization and BfdW and should not be distributed to or used by parties other than
Organization or BfdW. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with the
financial reporting provisions of the Agreement, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material



misstatement, whether due to fraud or error. In preparing the financial statements, management is
responsible for assessing the Project’s ability to continue as a going concern, disclosing, as applicable,
matters relating to going concern and using the going concern basis of accounting unless management
either intends to cease the Project or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Project’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

7
¢
Lilit Hovhamiisyan
Engagement partner
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2. Notes to the special purpose financial statements

2.1 Summary of significant accounting policies
The principal accounting policies applied in the preparation of these special purpose financial statements
are set out below. These policies have been consistently applied to all the periods presented.

2.1.1 Special purpose financial statements

The special purpose financial statements of the “Protection of Human Rights and Strengthening Civil
Society” Project (hereinafter “the Project”) prepared by “The A.D. Sakharov Armenian Human Rights
Protection Centre” NGO (hereinafter “Organization) comprise the Financial Report, which includes the
statements on Income/receipts, Expenditure/payments for the period from 1 October 2025 to 31 March
2026 and Balance of the project funds and cash status as at 31 March 2026, and notes to the Financial
Report, which includes a summary of significant accounting policies and other explanatory notes.

2.1.2  Cash basis of accounting

The Organization has prepared the financial statements in accordance with cash receipts and disbursements
(cash-basis), which is other comprehensive basis of accounting and is not provided for compliance with
International Financial Reporting Standards. According to this basis expenditures and income are
recognized when cash is received or payments are made.

2.1.3  Functional and presentation currency

The special purpose financial statements are presented in Armenian Drams ("AMD"), which is the
Organization's functional currency and the currency in which these special purpose financial statements are
presented. All financial information presented in AMD has been rounded to the nearest 1 AMD.

2.1.4 Project and reporting period
The Project period is from 1 April 2025 to 31 March 2027. These special purpose financial statements
cover the period from 1 October 2025 to 31 March 2026.

2.1.5 Incomes and expenses
Inventory and property acquired are expensed during the period of acquisition. This policy is in line with
the requirements set in the agreements with the donors.

2.1.6  Foreign currency transactions

The incomes and expenses are reported in AMD in the special purpose financial statements. The
accounting records are maintained in AMD. The incoming Project funds are translated into AMD based
on exchange rates at which the Organization converts each incoming funding in foreign currency. The
conversion is done at commercial exchange rates provided by the bank for each such transaction.

2.2 Information on Project

Objective I - In the three regions of Armenia (Shirak, Gegharkunik, Syunik) and in Yerevan, citizens
successfully defend their rights.

Indicator 1.1 - 45% of 7,100 citizens, who received legal advice and advocacy support from the Sakharov
Centre, successfully defend their rights through extra - judicial means or at court; at least 65% of them are
women.

Indicator 1.2 - At least 40% of the 900 forcibly displaced persons from Nagorno-Karabakh, who are
sheltered in Yerevan and in Shirak, Gegharkunik, Syunik regions, and been counselled, successfully
defend their rights through extra-judicial means or at court; at least 55% of them are women.



Objective 2 - Civil society interests in human rights, socio-economic, environmental and health sphere
have been taken into account in legislation on local, regional, and central levels.

Indicator 2.1 - Approximately 35% of 60-90 advocacy initiatives of the Sakharov Centre and its partners
lead to changes in the legislation, sub-law documents, regional and local programs, agendas and
procedures.

Objective 3 - The initiatives and active engagement of young people and local leaders bring positive
changes in community development.

Indicator 3.1 - At least 55% of Civil Society School trainees (450 individuals and 50 groups, 55% of them
are women) are using their knowledge and skills in their work and civic activities for positive changes in
social, economic, educational, cultural, ethical, environmental and other spheres in their communities and
regions.

2.3 Fixed assets of the Project

During the reporting period the Project did not acquire fixed assets with acquisition costs of EUR 800 or
more.
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